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EXPLANATORY NOTE

In the period leading to the Company’s Extraordinary General Meeting scheduled for April 30, 2013 (“EGM”), the Company received a request from
shareholders for clarifications. As a result the Company wishes to note the following:

 1.  All directors have a record of attending over 75% of all board of directors meetings and over 75% of the meetings of each committee of the board
of directors on which they serve;

 
 2.  As of April 20, 2013, the total number of options outstanding under the Company’s equity incentive plans is 2,965,110, the total number of options

available for grant under its current equity incentive plan is 569,827 (excluding the options to purchase 60,000 shares proposed to be granted to
Mr. Baharav in proposal 4 of the proxy for the EGM – i.e., the total number of options available for grant prior to the proposed grant to Mr.
Baharav is 629,827) and the total number of outstanding shares is 32,614,357.  As a result the total potential dilution is 9.93%.
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